
Zero real returns on the 91 day Treasury bill

The latest Treasury bill auction results, for the auction that

took place on 30 November 2010, have revealed that investors

on the 91 day treasury bill will be earning a zero real rate of

return. During the auction, the average 91 day treasury bill rate

dropped to 6.7% from 6.93% in the previous week, which is

also the latest inflation rate recorded for the month of October

2010. In the current year, treasury bill rates have been

declining since August, following the bank rate cut to 13%.

The average treasury bill rate dropped to 7.32% in September

2010 from 7.48% in August. We are yet to see whether2010 from 7.48% in August. We are yet to see whether

treasury bill rates will continue to decline despite the zero real

return being earned on the 91 day tenor.
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